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() Which of the following is not a broad type of business that is differentiated
by its operating activities?
@ Charity business
Service business
© Trading business
@ Manufacturing business

Briefly explain the following terms:
(@) “Sdn Bhd™:
(b) ilBhd!l’

Kenjo Enterprise, a stationery dealer provides the following financial
information for the year ended 31 December Year 2:

RM RM
Non-Current Assets 82,050 Current Assets 34,650
Current Liabilities 15,000 Non-Current Liabilities 20,000

You are required to prepare Kenjo Enterprise’s Statement of Financial
Position as at 31 December Year 2.
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Which c::f Ji"e fnllﬂwmg is not a broad type of business that is differentiated

by Q?«jperatlng activities?
. Charity business
Service business

© Trading business

@ Manufacturing business
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Sales 65,000 o
Cost of sales 36,000 |
Operating Expenses 16,500 |
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— B. "Renjo Enterprise, a stationery dealer provides the following financial —

information for the year ended 31 December Year 2:
) P
74 8 ) AT,

RM RM
Non-Current Assets 82,050 Current Assets 34,650
ﬁ R Current Liabilities 15,000 Non-Current Liabilites 20,000
ye )2 é
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Position as at 31 December Year 2.
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1. Zu Wen Trading provides the following financial information for Year 4:

RM
Opening balance of Trade Receivables 21,500
Credit sales for the year 75,400
Goods returned by credit customers 2,850
Cheques received from receivables for debts payment 62,350
Irrecoverable debts written off during the year 1,100

Additional Information:
(i) Further irrecoverable debts should be written off for RM 700.
(i) Zu Wen decided to create an allowance for receivables for 5% on year-

end receivables balance.

KA % gﬁ You are required to prepare:
]éi] ad (a) Trade Receivables Account;

(b) Irrecoverable Debts Account;

(c) Allowance for Receivables Account;

(d) Extracted Statement of Profit or Loss for the year ended 31 December,
Year 4 for the above transactions recording and balance or close these
accounts of Zu Wen Trading.



3. Pei Zhi Enterprise’s financial year ends on 31 December every year. Her
receivables balance at the end of each accounting year are as follows:

Receivables balance on 31 December Amount
RM

Year 2 8,000
Year 3 6,500
Year 4 12,500
Year 5 10,000

According to Pei Zhi's policy, set aside 4% of the receivables balance as

an allowance for receivables and Pei Zhi revised the allowance rate to 5%
for Year 5.

You are required to:

(a) calculate the allowance for receivables for each year;

(b) prepare Allowance for Receivables Account for the Year 2 to Year 5;
(c) complete the table for the financial statements presentation.

Year Statement of Profit or Loss | statement of Financial Position

Rﬂ' ;& f—‘%_!’ ;J a #"‘J: Debit Credit Net Receivables Balance

RM RM RM

Year 2
Year 3
tea Year 4
the Year 5




6. Wei Lun Enterprise, a dealer selling stationery in Klang Valley. The owner
provides the financial information related to receivables accounts for Year

4:
. 31days |61 days | 91days |120 days
S::.i‘g"d'"g Current - - - and Total
! 60 days | 90 days | 120 days | above
RM RM RM RM RM RM
Amount owed 28,500 | 16,200 | 9.400 | 6000 | 3,300 | 63,400

Wei Lun decided to create an allowance for receivables for the year
according to the length of debts owed at the rate stated below:

For debts owed within 31— 60 days 2%
For debts owed within 61 — 90 days 5%
For debts owed within 91 — 120 days 8%
For debts owed 120 days and above 20%

During Year 4, Wei Lun had written off RM 1,500 as irrecoverable debis.

Wei Lun also received a cheque for RM 2,850 from an ex-customer who
declared bankruptcy in the early years and had his debts written off in Year
1 but has now recovered.

You are required to assist Wei Lun:

(a) calculate the allowance for receivables forthe year ended 31 December
Year 4;

(b) open the following accounts in General Ledger for the above adjusting

% )24 ﬂ‘ @‘ éﬁ Ab 77 entries, balance or close the accounts after the necessary adjustments
7‘5 N -~ F] & had made.

(i) Allowance for Receivables;
(i) Irrecoverable Debts;
e (iii) Irrecoverable Debis Recovered;
the (c) prepare an extract of the Statement of Profit or Loss for the year
,"" ended 31 December Year 4 that includes the above items;
(d) prepare an extract of the Statement of Financial Position as at 31
December Year 4, to show the status of receivables balance under the
heading of current assets.



7. Gynee Trading has operates as a retails business for several years in Kuala
Lumpur. Gynee normally sold goods to customers on credit, and she has
accumulated 50 credit customers. Gynee Trading's accounting year ended
31 December.

The following information related to her credit customers:

Forthe Year2: Trade receivables balance as at 31 December was
RM 28,000.
There were no irecoverable debts or irrecoverable
debts recovered for this year.

Forthe Year 3: Trial Balance as at 31 December shown trade
receivables balance as RM 40,000.

During the year, RM 1,800 debts had been written off
and irrecoverable debts recovered was RM 500.

Forthe Year4: Closing balance of trade receivables was RM 39,000.

After the Trial Balance was prepared, the following

issues were taken place:

(i) adebt of RM 2,500 was treated as irrecoverable.

(i) collect a debts of RM 1,000 from a receivable who
has declared bankruptcy and written off in Year 1.

Additional Information:
Gynee Trading has started to make allowance for receivables from Year 2
at 5% on net trade receivables balance constantly.

;ILB % }_‘_:2 }ﬂ ﬁ% You are required to:

(a) prepare the following accounts for Year 2 to Year 4 for the above
adjusting entries and closing enfries:
(i) lrrecoverable Debis;
e (i) Irrecoverable Debts Recovered;
the (iii) Allowance for Receivables;
dorted (b) prepare anextract of the Statement of Profit or Loss for the year ended

31 December Year 3;
(c) prepare an extract of the Statement of Financial Position as at 31
December Year 4.
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